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Amazon announced it is hiring an additional 75,000 workers at its US facilities, on top of the 100,000 
new roles created in March. An increase in warehouse and delivery workers are required to service a 
surge in online shopping during the coronavirus outbreak.

IAPH's World Ports Sustainability Programme (WPSP) barometer found that alongside the steady cargo 
volumes, over 40% of the ports have experienced moderate (minus 5% to 25%) and in some ports even 
significant decreases (in excess of a 25% drop) in the number of calls of container and other cargo 
vessels.

The Australian Industry Group/Housing Industry Association Australian Performance of Construction 
Index fell by 4.8 points to 37.9 points (seasonally adjusted) in March. This was the lowest monthly 
result since May 2013. However it is anticipated that the economic recovery will be supported by 
significant investment in infrastructure which will drive growth in the construction sector.

Australia’s social isolation measures are working with the number of new COVID-19 cases continuing 
to decline sharply. This could lead to restrictions being pulled back.
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HIGH LOW

Shipping and 
transport

A slowdown in 
international trade and 

local demand will have a 
significant impact on the 

shipping industry. However 
the increase in demand for 
food has seen some road 

transport companies 
increasing driver numbers  

to facilitate demand.

Construction

The construction sector has 
implemented restrictions to 

encourage social 
distancing however has 
been able to continue 
broadly unimpacted.

Food warehousing 
and cold storage

Stockpiling of food and 
huge sales from 

supermarkets has seen the 
food warehousing and cold 
storage sector see significant 

growth in recent weeks.

Manufacturing

Australian manufacturing 
does not heavily rely on 
direct exports overseas 
however supply chain 

disruptions may impact 
imports of raw materials 
and exports of goods. 

Continued demand from 
food manufacturers has 

seen strong growth in this 
sector.

Warehousing

Warehousing for products 
waiting for export, and 

imports awaiting customs 
clearance have been 
impacted significantly. 

Conversely some 
warehouses have excess 

stock that they are unable 
to transport and need 

increased storage space.
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WHAT HAS THE IMPACT ON LEASING BEEN SO FAR?
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Only 10% -15% of 
leasing transactions 
have fallen over or 

been postponed

Inventory levels will 
increase to facilitate 

fast delivery, increasing 
demand for warehouse 

space

Short term leasing 
deal demand is 

growing 



• Although some leasing deals have been indefinitely postponed or fallen over, most deals 
are still going ahead. Some occupiers are forging ahead with D&C leases by rationalising 
that the impact from COVID-19 will be over once construction is finished.

• Spike in demand from e-commerce, food distribution, 3PL and pharmaceutical tenants as 
customers continue to stockpile food and medicine as well as increase their frequency of 
online shopping. A number of occupiers have sought short term space to help manage 
demand. 

• Some supermarket tenants looking at short term deals in infill locations to facilitate fast 
delivery. If these are successful, they may be extended into the future.

• Post COVID-19, many groups will assess their inventory levels to ensure they can provide 
fast delivery to both businesses and customers alike. A spike in online sales is expected to 
remain elevated once social distancing measures are lifted.

LEASE DEALS
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SUPPLY CHAIN IS DRIVING DEMAND
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• Occupiers are looking at their inventory and those that had implemented just in time 
delivery (holding low stock with a high reliance on imports) have been impacted the most. It 
is likely that groups will now look to hold more inventory into the future which will lead to 
requirements for additional warehouse space.

• Occupiers with a high reliance on goods from China have been heavily impacted from the 
slowdown in manufacturing and shipping. It is likely groups will look to diversify their supply 
chain when COVID-19 has been resolved to ensure they are not highly reliant on any one 
supplier.

• Some groups in New Zealand starting to face shortages of empty containers for export 
because the import containers can’t be delivered if they are for a non-essential business 
that has been mandated to close. Those containers are now sitting at the port. This could 
occur in Australia if shutdown measures are taken further.
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Short term lease enquiries 
will increase as occupiers 

look for ways to store 
excess inventory

Overall enquiry 
levels set to fall in 
line with an overall 

slowdown in the 
economy softening 
consumption levels

Design and construct 
enquiry to remain 

consistent with groups 
confident that that impacts 
will be resolved by the time 
construction is competed

Supermarket retailers 
will speed up plans 

to source infill sites to 
act as dark stores 

after rolling these out 
over the past month

WHAT LEVELS OF ENQUIRY ARE WE 
EXPECTING OVER THE COMING MONTHS?




